Management of foreign reserves: survey Beatenberg, September 2003-09-04

Country:

Pro-active intervention policy: Yes / No

Purpose & Size of reserves (USD bn):

· Liquidity

· Investment

· Other (please specify)

· Total

Funding of reserves:

· Notes and coins

· Domestic currency bond issuance

· Foreign currency bond issuance

· Other:

Are reserves actively managed?  Yes / No

· Do you actively manage the currency allocation of your reserves?  Yes / No

Do you have a benchmark?  Yes / No

· How is the benchmark determined? 

· Who decides whether the benchmark is appropriate? 

· Do you use internal or external benchmarks?

If yes how is it optimised  / what criteria are used?

· Duration (what is level or band?)

· Return

· Number of currencies

· Maturities of liabilities

· Other:

Authorised instruments (% of funds) [purpose: liquidity (L), investment (I), other (O)]

· Government securities (US, FR, DE, JP, UK, IT, CH) %

· Repurchase agreements %

· Money market CP / CD’s  %

· Bank deposits %

· Corporate bonds %

· MBS %

· Equities %

· Agencies %

· Other

Derivatives: please specify purpose: (T)rading, (H)edging, Asset/Liability management (A/L)

· Options (currency? interest rate?):
T
H
A/L

· Futures (currency? interest rate?):
T
H
A/L

· Swaps  (currency? Interest rate?):
T
H
A/L

· Other




T
H
A/L

Country:

Credit risk:

· Minimum credit rating:

· Weighted average credit rating:

Market risk:

How do you manage market risk?  By setting limits / what else

· What type of limits? 
Duration
VaR
Other

If you use VaR:

· Historic
Parametric
Monte Carlo

· Decay factor:

· Confidence level:

· Years of history:

· Horizon (eg 1day, 1month, 3month, 1year):

Performance Measures:

· Absolute return

· Return relative to benchmark

· Sharpe ratio

· Economic value added

Do you use external fund managers?  Yes / No

If yes what asset classes do they manage?

What risk management and other software do you use?

Do you have gold in:

· 3-6 month deposits %

· >1 year deposits %

· 5-10 year world band gold bond

Do you invest in MBS? If yes

· Do you manage MBS portfolios internally / externally

· Do you take delivery of MBS or do you use the TBA market 

· What is the goal?

· What is the benchmark for these investments?

· How do you optimise the benchmark?

· Percentage of reserved held for liquidity: %

· Do you have external fund managers?  Yes / No

· Percentage of funds managed by external managers: %

In the management of your reserves do you have stop loss limits in place? :  Yes / No 

